African Governors to the Bretton Woods Institutions
Freetown Declaration on Global Crisis and Africa
Responses, Lessons Learnt and the Way Forward

Having mei in Frectown, Sierma Leone, al our 2000 Cawcus that was hosted and chaired by
. Samura Komara, Chaimman of the Afrcan Caucus of the Intemational Monctary Fund
(1M} and the World Bank Croup (WBG), and having exchanged views amongst ourselves
and with senior represeitatives of the WBG, the IMF, and the African Development Fiaank
{AfD}B) on support i African countries Lo weather the adverse effects of the global financial
g eeonomic erisis;

Recalling our Noaskchon declaration of Augus! | 2008 on financing for development in
A frica. our Tunis communiqué of Nevember 12, 2008 on the need for the MDBs 10 provide
limely and targeted response 1o the crisis, and our Dar es Salaam stalemem of barch 10-11.
200F o the pursull for a stroager partnership berween Africa nnd the T

Aware that the global financial turbulence. which began with the world™s major financial
centers. has spiralled into a global economic crisis with serious social consequences—the
crisis is the deepest and most widespread m modem history— highlighting the longstanding
systeric imbalances and fragilities—and the recovery of which is envisaged 1o be gradual and
varied;

Deeply concerned shout the gravity of the spillover effects of the cress on our CCOMNTICS a5
characterized by the shamp contraction in expons, falling prices for primary commadities.
declining remittances, unpredictable ald flows and a massive withdrawal of and delay
private cepital flows that have caused financial siress with shrinking growth, widening fiscal
deficits, rising unemployment and ncreasing poverty .

Noting that the relatively strong dependence of the coatinent on primary commaodities and,
pence. the high vulnerabilities and exposure to exiermal shocks, creates a strong need for
economic diversification and regional integration:

Welcoming the timely response of the IMF, WHBC and AfDE w put in place 3 new
architectare of facilities for low income countrics (LKCs) and to reform the concessional
(impncing frameworks:

Moting the severe impact of the crisis on bow mididle-income countries and their inability 1o
access the concessionnl financing windows due 1o their classifecation;

Equally noting the commitments made by the G0 members 1o, inter alia, restore conlidence
and kending in their financial system, underiake exceplional and coordinated fiscal actions 1o
growth and jobs in their economics, strengthen the national foundation of regulation of their
financial markets, and enhance the capital base and liquidity of the BWls and the ATDE;

F mphasizing that the BWls and the AfDB are well placed 1o support the African COuIntries
wenther the eifects of the crisis and restore their growth tmjectory on the basis of their
universal membership and apparent legitimacy,
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RenMrming commitment to implemen polickes that ane ceniml to promoting pum-'l.h mnd
achieving the MDOGs, readiness to work with these financial institutions 1o achicve our
development goal, and reflecting pramary responsibility w the development of tur coupires
and the enhancement of national ownorship of development programs;

W, the African Gaovernors to the IWis amd AL, commil b
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consolidaie medium-term macroeconomic stability and implement soumd policies
while maintaining reasonshbe debt sustainability levels:

comtinue prioritizing poverty reduction strafeghes focusing on social safety nets wned
oiher social proteclion programs;

implement fiscal stimulus measures where appropriste to weather the impact of the
global economic downtum, T

expand high-growth yickfing public invesiments, especially those in infrastruciure
with high employment intensity, 1o restore and raise our countries’ growlh and
employment potential as well a5 crowd-in privake investment;

implement monetary policies that suppaort the short-term fiscal stimulus measures,
including commued monitaring of the linancial sector:

remam preparcd 1o exit from the countercyclical fiscal stimulus policics as soof a3
the macroeconomic conditions permis; and

improve regional integration in onder 1o remove harriers 1o intra-African trade,
inerease economic sctivity and cohance competitiveness:

To this endd, African IMFAWIEG Govermors arge:
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The Imternational Monctary Fund to

support our policy frameworks with consultation, rescarch, analvsis and sdvice
that gives us the noeded policy space, opportunitics to leverge IEsOUrCeEs, Al
realistic exii siralegies;

facilitate expeditious access to the newly created financing instruments, especinlly
for eountries with halance of payvments needs;

accelerate the review of the debt sustainability framework;

mobilize additional resources w allow an increase in concessional lending while
pscertaining that these new instruments are fully funded; and

promptly activate the precautionary component of the SCF
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improve the concessionality of the financing o widen the benefits of engagemen
10 more arcas and countries, and enable our countries and other kow and middle
income countrics maintain debe sustamatiility:

top up IDA=15 1o fill the gaps emerging from the frontloaded dishursements of the
current [IA-16 allocations;

advance [IDA-16 replenishment;

scale up funding, inchuding leveraging ather sources of funding. for the high-
yielding infrastructure projects, including regional projects;

allow 1DA-countries 1o have access o IBRD resources on soft terms:

refocus altention o, and avail more resources Wowards, reconsiruction and
infrastructural and development progects; and
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gl WHBG 1o introduce mone flexible and adoptable budgel suppon instrunsen that is
copable of responding quickly 1o erisis;

3. Adrvican Development Bank fo :

n) scale wp and frontload fending for budget support 1o enable pathorntics
implement fiscal stimulus measures to weather the adverse ellests o the
L ad i 1o L

by top wp AIN-12 1w [l the gaps emerging from ihe frostloaded
dishursements of the currcat ADF-11 allocations;

e} seale up funding for infrastrecture and introduce more flexibility in the
apyicalion of U -..'1'|-I1|.'|.'-..'\-|IIJII.EI|I'I:'|' theesholds;

dl devise rapid and effective financing instraments 10 gushion ngain-
extemal shocks; and

e} cominue W suppest the African countries, both at the individunl and
regiomal levels, with finance and policy advice;

4, Dwavors i
a) expeditiously honor pre-crisis aid commitments and pledges;
b} scale up aid and facilitate the topping up of IDA-15 and ADE-11;
¢] be reliable on delivery of assistance;

d) wse Nenibbe upprosch in negotinting assistance; and
¢] consider strongly a gencral capilal increase For the AT,

We reaffirm our commitment 1o work with the IMF, WBG, ATDB and development parincr
to meet the challenges of the global economic and (inancial crisis,

We thank the President, the Government and the People of Sicrra Leone for the hospitality
and support they scconded us throughout owr sty in the cosntry;

Froetown, Auguest 13, 2004,

The African Caucus



